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Foreword
“

Under the Central Bank of Barbados Act, the Bank is charged with the
responsibility of regulating the issue, supply, availability and international
exchange of money, promoting monetary stability and a sound financial structure,
and fostering the development of money and capital markets and credit and
exchange conditions conducive to the orderly and sustained economic
development of Barbados. Achieving these broad objectives requires an informed
Bank as well as an informed public and, from its inception, the Bank has dedicated
itself to the tasks of improving its understanding of how the Barbadian economy
works and disseminating that information to the wider community. The pursuit
of this commitment and the relentless effort to extend the boundaries of
knowledge have helped to define the character of the institution.

The importance attached to research should not be surprising for, in
commerce and industrial activity research and development serves as a critical
component in the successful development and marketing of products and services.
The Central Bank produces information, albeit packaged differently for the target
audience, be it politician, academic or the general public. As a policymaking
institution, the Bank is conscious of the increasing complexity of the economy and
changes in economic behaviour. In addition, new fads developed elsewhere are
constantly challenging us to assess their relevance and the scope for applicability
in the Barbadian setting.

We must be prepared at all times to meet these challenges. This collection
of papers provides an opportunity for experienced practitioners to reflect on how
the Bank dealt with these challenges over the past twenty-five years and to provide
a framework for grappling with the future. The papers are easily accessible to all,
whether economist, academic or the average citizen and should provide insights

into policymaking and institution building during an important era in Barbados’
economic development.

Calvin Springer
Governor
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